Abstract
Introduction
The National Bank of Romania, by the nature of its conceptualization, instilled in fulfilling its role in the economy, both in order to maintain the prudential regulatory framework in the economy, but also to ensure the function of monetary authority, assume its monetary policy objectives and supervise the proper functioning of the various payment and settlement systems of national and international importance. It is the bank that identifies the vulnerabilities and risks that arise within the Romanian financial-banking system At the same time, it monitors financial stability in a preventive way and identifies critical operational situations that can lead to an increase in operational risks, situations that can exert and affect the balance of the financial and banking system in particular but at the same time the macroeconomic equilibrium. The central bank studies the situation of the Romanian economy and tries, through various strategies, to outline the monetary policy for the purpose of monetary stability, which is also its most important task.
The various bank leverage used by the central bank is the result of the correlation between the amount of money needed in the economy in relation to the amount of work and goods at that time in the economy and influences the lending capacity of the banks in the Romanian banking system. The behavior of commercial banks is influenced by the central bank by using the central bank's currency.
The relationships between the central bank and the commercial banks are centralized on the money market, the banking center being the institution responsible for controlling, regulating the currency supply and interest rates, and overseeing normalizing and ensuring the discipline of the banking system.
Operations on the money market
The main role in the prevention of malpractice and the influence of the counterparty on the short term of the liquidity operations.
The money market operations used by the NBR aim to influence interest rates, manage liquidity in the economy and, last but not least, apply monetary policy to ensure national currency stability at domestic level (a low inflation rate) and externally (a stable course long-term effect of the national currency).
The central banks use these money operations as open market operations because of the advantages they have:
1. offers great flexibility in the volume of monetary policy operations; 2. allows the establishment of interpersonal relations between the participants; 3. is the main form of monetary control since it facilitates the avoidance of the inefficiency of the money market. Transmission of open market policy is done differently, in line with the structure of the banking sector, market conditions, the level of development of the financial system and the availability of government securities.
From the point of view of the above, the open -market policy is transmitted both actively by targeting the amount of the central currency and passively by targeting the interest rate or measuring the liquidity of the banking system.
The analysis of the monetary policy operations effected by the central bank of Romania in the last period shows that an adequate volume of liquidity was provided to the Romanian economy through repo operations, increasing the circulation money, the central bank of Romania as the creditor of the banking system Romanian Social Analysis of Monetary Policy Operations Effected by the Central Bank of Romania, in the last period shows that an adequate volume of liquidity was provided to the Romanian economy through repo operations, increasing the circulation currency, the central bank of Romania as the creditor for the banking system Romanian As can be seen, the monetary policy rate used by the NBR fell from 5.25% in December 2012 to 1.75% in December 2016, by around 3.5 percentage points. to stimulate aggregate demand. Also, the interest rate for transactions and stocks is the same as the monetary policy of the interest rate, with the same downward trend, except for 2013, when it did not record any value, and for the first year, the transactions in million lei were higher smaller than action. The monetary policy rate has significantly influenced the interest rate on the interbank market, which can be highlighted in the chart below. From the graph, it can be seen that in the first year, the three interest rates recorded 5.25% for monetary policy interest, 5.64% for interest on deposits and 6.23% for interest on deposits placed. All three interest rates declined, reaching 1.75% in the past year for monetary policy interest rate, 0.48% for interest on deposits and 0.96% for interest on deposits placed. The two types of interest, specific to deposits and deposits placed, had values close to the NBR's monetary policy rate.
Among the central bank's actions for liquidity adequacy in the economy are the facilities offered by the NBR that the various credit institutions can use. From the analysis of the permanent facilities provided by the National Bank of Romania, presented in the following As can be seen in the chart below, the interest rate on the deposit facility has declined from 2014, by 2015 by 0.55 percent, to stagnate from 2014 to 0.25%. In the case of overnight loans, the volume of credits, according to the following table, shows the level 0 during the analyzed period, which means that no credits were accessed by eligible participants by the NBR. The interest rate at which eligible participants can obtain overnight liquidity shows a downward trend according to the one recorded by the monetary policy rate as outlined below. In relation to the interest rate on the deposit facility, the interest rate on the lending facility is higher, the percentage of which has a trend similar to the interest rate on the deposit facility.
Reserves required
Mandatory minimum reserves are one of the active instruments of the central bank's intervention on the banking market.
Through them, the central bank is attempting to influence the lending operations of commercial banks, and in this way the expansion of the money supply. The purpose of the minimum reserve system is to guarantee structural liquidity, fix interest rates and monetary expansion. [Olteanu & Rădoi, 2005] An evolution of the reserve ratio between December 2012 and December 2016 shows a downward trend, both in ROL and in foreign currency, to stimulate aggregate demand as highlighted in the following table: [2012] [2013] [2014] [2015] [2016] It is noticed that the RMO rate on ROL liabilities remained constant in 2012-2013, namely 15%, the decrease being from 2014, when it reached 10%, in June 2017 reaching 8%. The decline in RMOs was due to the monetary policy of the central bank that preserved adequate liquidity management in the money market. The persistence of the net liquidity surplus in the banking system has facilitated the maintenance of the RMO rate to 8% in the first half of 2017.With regard to the RMO rate in foreign currency, it remained relatively constant, being 20% in the first two years of the analysis, followed by a decrease of 6 pp. in the next two years, reaching 8% in the last six months of 2017, BNR's action being motivated by discouraging banks from lending in foreign currency. 
Analysis of non-performing loans
Credit granting is a complex activity of banks because it involves the placement of attracted capital from non-bank clients, placement under risk conditions. The overall level of credit risk that a bank is prepared to accept is an executive decision and reflects the managerial attitude. Studying credit risks involves a special knowledge of risk factors with various actions and effects and good training for bankers to establish a clear and wellestablished strategy in the Romanian economy's realities.
The credit portfolio of a bank is determined by market characteristics, bank size and, in particular, the size of the share capital, bank expertise and management [Dardac & Barbu, 2012] The demand for credit is driven by the low level of capitalization, but also by many economic agents, by the reduced growth capacity on the profit base, by other levers, as well as by the level of capitalization.
The objective of lending activity, as the main source of income of the bank, is to provide customer service to all credit applications that meet the conditions laid down in the Methodological Norms of Credit and it is necessary to ensure high profitability in the long run, credit portfolio, and by maintaining a good level of credit quality. The growth of credit accruals differs in activity sectors, and the pace of growth is important to the industry. The causes of the lending activity in Romania have lately been tied to the BNR's monetary market. By adopting the measures adopted by the NBR, it facilitated access to credit. The highest percentage of non-performing loans is about 39% in 2015 in the real estate sector, as expected. In this sector, the value of the loan is very high, the real estate developers borrow in a very large amount and have problems with the sale of these dwellings, and the borrower (the developer) has difficulties in returning the credit to the bank. As regards the evolution of non-performing loans, by type of credit, the evolution is shown in the following figure: The chart shows a downward trend until November, then a stabilization from November 2015 until May 2016 for a slight increase. Reducing the rate of non-performing loans is due to the repayment of credits, their conversion to other currencies, off-balance sheets and outsourcing.
The rate of decline in the number of borrowers with loans in 2016 was faster than the aggregate dynamics of the previous year.
Conclusions
In the context of the fall in the annual inflation rate in Romania, the NBR measures to successively reduce the monetary policy interest rate and to manage liquidity adequately led to a downward trend in interbank rates. Under these favorable liquidity conditions on the money market, the NBR resumed the cycle of monetary policy rate mitigation, so that in May 2017, its level reached 8 percent (both for lei and foreign currency liabilities). Also, as of 2012, the NBR gradually lowered its monetary policy interest rate.
These developments related to the monetary policy rate, RMOs and money market operations led to a significant decrease in the debt service for the borrowers in the national currency, the diminution of the non-performing loans ratio and the increase in the volume of credit in RON (lei).
